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STCL Limited
Registered Office :

No. 166/2, 13th Main Road, Vasanthnagar, Bangalore-560 052

NOTICE
TWENTY FIFTH ANNUAL GENERAL MEETING

Notice is hereby given that the Twenty Fifth Annual General Meeting of the Members of Company will be
held on 9th July, 2008 at 12.30 P.M. at the Registered Office at No. 166/2, 13th Main Road, Vasanthnagar,
Bangalore-560 052 to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited Balance Sheet as at 31st March 2008, Profit and Loss
Account for the year ended that date, the Auditors⁄ Report, the Report of the Directors along with
Compliance Certificate and the comments of the Comptroller and Auditor General of India.

2. To declare final Dividend.

3. To fix or determine the remuneration of Auditors.

1. All Members

2. Principal Director of Commercial Audit and Ex-officio Member, Audit Board, Bangalore-560 001.

3. M/s. Acharya & Co., Chartered Accountants, Basavanagudi, Bangalore-560 004

Notes :
1) A Member entitled to attend and vote in the meeting is entitled to appoint a proxy to attend and vote instead of himself

and the Proxy need not be a Member.

2) In view of the applicability of the Provisions of Section 619(2) of the Companies Act, 1956, the Auditor to audit the
Accounts of the Company for the financial year ending March 31, 2009 will be appointed by the Comptroller and
Auditor General of India.

By order of the Board of Directors

Sd/-

(K.C. Ponnana)
Managing Director

Bangalore
19th June, 2008
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DIRECTORS‡ REPORT

The Members,
STCL Limited.

Your Board of Directors have pleasure in presenting their TWENTY FIFTH Annual Report of the Company
with audited accounts for the year ended 31st March 2008.

1. PERFORMANCE HIGHLIGHTS

The performance of the Company during the financial year 2007-08 has been exceptional, as the Company
has achieved a recorded Sales of Rs.24409.17 Millions, surpassing all previous records, which is a milestone
in the history of the Company. The voluminous growth during the year was as a result of qualitative change
in marketing strategies over the years besides continued thrust on identifying new product lines.

The performance of the Company during financial year 2007-08 vis-¨-vis the previous year is summarized
below:

(Rs. in Millions) (USD in Millions)

2007-08 2006-07 2007-08 2006-07

TURNOVER

Exports 17876.56 5924.80 446.92 148.12

Domestic 6532.62 4190.21 163.32 104.76

Other Income 194.93 97.78 4.87 2.45

Total 24604.11 10212.79 615.11 255.33

FINANCIAL

Trading Profit 515.45 241.05 12.89 6.02

Profit Before Tax 440.93 181.42 11.02 4.53

Profit After Tax 288.45 119.99 7.21 3.00

APPROPRIATION

Proposed Dividend and Tax 67.49 27.58 1.69 0.69

Transfer to Reserves 53.25 22.09 1.33 0.55

Net Worth 512.87 286.87 12.82 7.17

PARTICULARS
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2. PROFITS

During the year under review, the Company earned
profit before tax of Rs.440.96 Millions representing
an increase of 143% over the previous year and profit
after tax of Rs.288.45 Millions, which is an increase
of 140% over the previous year. As a result, earning
per share has increased to Rs.1923/- from Rs.800/
- of previous year. The trading profit of Rs.515.45
Millions has also increased by 114% over the
previous year⁄s trading profit of Rs.241.05 Millions.

The profitability of the Company has gone-up
exceptionally, surpassing all previous records and as a result, Net Worth of the Company over the years
successively has increased to the level of Rs.512.87 Millions, thereby enhanced its liquidity position.

3. EXPORT SALES:

During the year under review, the Exports of the
Company has aggregated to Rs.17876.56 Millions,
which includes third country trade as against the
previous year exports of Rs. 5924.80 Millions.

The portfolio of products exported by the Company
which includes Iron Ore valued at Rs.2646.30 Millions,
Ceramic Tiles valued at Rs.28.70 Millions, Onion
valued at Rs. 911.60 Millions, Maize valued at
Rs.177.00 Millions, Blast Furnace Granulated Slag
valued at Rs.325.10 Millions, Granite Blocks valued
at Rs.12.60 Millions, Dried Red Chillies valued Rs.4.10

Millions, Metal Scraps 12521.60 Millions and other
products valued at Rs.1129.60 Millions.

4. DOMESTIC SALES

4.1 DOMESTIC SALES (Imported goods):

The Company imported commodities worth Rs.2601.50
Millions during the year 2007-08 against the imports of
Rs. 2968.20 Millions of previous year. The goods
imported include Pulses of value Rs.998.80 Millions,
Metals Scrap of value Rs.336.20 Millions, RBD Palmolein
Oil of value Rs.302.10 Millions , Copper Cathode of value
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Rs.31.60 Millions, PCB Boards of value
Rs.7.70 Millions and other items valued at
Rs.925.10 Millions.

4.2 DOMESTIC SALES (Indigenous goods):

The domestic sales of the Company
aggregated to Rs.3931.00 Millions during the
year 2007-08 as against Rs. 2071.50 Millions
of previous year. The major commodities
traded domestically are Cardamom of value
Rs.338.30 Millions, Black Matpe of value
Rs.292.70 Millions, Toor Dhall of value
Rs.288.50 Millions, Greengram of value Rs.25.80 Millions, Coffee of value Rs.76.10 Millions, Yellow Peas

of value Rs.1428.60 Millions, Textile Materials of value
Rs.274.70 Millions and other commodities valued at
Rs.1202.10 Millions.

4.3 SALE OF AGRICULTURAL INPUTS:

During the year 2007-08, the Company has sold
Fertilizers and Pesticides valued at Rs.452.60 Millions
as compared to Rs. 353.00 Millions sold during the
previous year and the services rendered by the
Company for procurement and distribution / sale of
fertilizers to Tobacco Growers has been well appreciated
by Tobacco Board, Government of India. In addition,

the Company also has sold fertilizers through the retail outlets of its Branches in all the major plantation
areas viz., District of Idukki in Kerala, Kodagu and Hassan districts in Karnataka.

5. RECOGNITION EARNED

The Company with its performance par excellence occupies a enviable position in the trading community
globally. Based on the performance parameters, the Company has been recognized as one of the front
runners in the annals of domestic and international trading.

5.1 The up-gradation of the Company from Schedule ˚C¸ to Schedule ˚B¸ is under active consideration of
the Govt. of India which will boost the image of the Company in the domestic and international markets as
well as helps to be vibrant in the competitive environment. .

5.2 The Company has been recognized as a ˚Star Export House¸ by Director General of Foreign Trade,
Ministry of Commerce and Industry, Government of India based on its exports performance.
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5.3 In recognition of the Company⁄s performance in
export of various commodities and its contribution in
earning of foreign exchange, M/s. Dun & Bradstreet
India and Export Credit Guarantee Corporation of
India Ltd., (ECGC) have conferred the prestigious
award of ̊ D & B ̂  ECGC Indian Exporters Excellence
Awards¸ on STCL under the large exporters⁄ category.

6. DIVIDEND

In view of improved profitability, the Company has
already paid an interim dividend of Rs.43.90 Millions
as per the decision of the Board of Directors in its

meeting held on 18.01.2008. The Board recommends
an additional dividend of Rs.13.79 Millions, thus taking
the total dividend for the year 2007-08 to Rs.57.69
Millions, i.e. 385% on Paid-up Share Capital of the
Company.

7. TRANSFER TO RESERVES

Your Directors have proposed to transfer
Rs.2,88,45,502/- to General Reserves, Rs.
2,44,09,000/- towards Contingency Reserve and a
surplus of Rs. 16,75,22,020/- carried to Balance Sheet
for the year 2007-08.

8. MANAGEMENT ANALYSIS REPORT

The Management has analysed in depth the
progress achieved during the year 2007-08 and
the various trading activities undertaken by the
Company with a primary objective to enhance
the turnover and profitability. During the year,
STCL has achieved Sales Turnover of
Rs.24409.17 Millions which is 141% increase
over the previous year and earned a profit after
tax of Rs. 288.99 Millions.

The major contribution in achieving the land mark

Sri. K.C. Ponnana, MD, STCL Ltd. is receiving the ¾Exporters Excellence Award⁄
from Dr. Manoj Vaish, President & CEO-India, D&B and Shri A.V. Muralidharan,
CMD, ECGC of India Ltd.

STCL�s Board Meeting in progress (L-R) Sri K.C. Ponnana, MD, STCL Ltd.,
Dr. Arvind Pandalai, Chairman STCL & CMD, STC, Sri N.K. Nirmal, Director,
STCL & Director-Finance, STC & Sri T. Srinidhi, Director, STCL & Director, Ministry
of Commerce & Industry, Govt. of India.

Board of Directors along with employees of STCL on the occasion of
Annual General Meeting


